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About NI Construction Group 
 
The Northern Ireland Construction Group brings together the following trade and 
professional bodies that represent a broad range of interests in the building and civil 
engineering industry in Northern Ireland: 
 

 Association for Consultancy and Engineering 

 Construction Employers Federation 

 Construction Industry Professionals Council 

 Federation of Master Builders 

 Institution of Civil Engineers  

 Quarry Products Association Northern Ireland 

 Royal Institution of Chartered Surveyors 

 Royal Society of Ulster Architects 

 Specialist Engineering Contractors 
 
The Construction Group provides a forum for these bodies to discuss, at a strategic level, 
issues of common interest and of industry-wide significance. 
 
 
Economic context: Why will Brexit impact differently on the construction industry in 
Northern Ireland compared to Great Britain? 
 
Before any impact from Brexit, the level of investment in Northern Ireland’s built 
environment was significantly below pre-recession levels unlike in Great Britain where 
investment levels had fully recovered. 
 
Official statistics released in July 2016 show in real terms that annual construction output in 
Northern Ireland had risen from its low point of £2bn in 2013/14 to £2.4bn in 2015/16. 
However, between the years 2000/01 to 2006/07 annual construction output (in real terms) 
averaged £3.4bn, so current output remains £1bn or 29% below pre-recession levels. 
 
 
Implication 1 – construction activity in Northern Ireland 
 
The construction industry is concerned that the inevitable uncertainty created by Brexit will 
delay capital investment plans in Northern Ireland’s private sector. There are also concerns 
that some potential international investors who saw NI as a highly skilled, english speaking 
gateway to Europe may redirect their investment to the Republic of Ireland. 
 
 



 
The industry is also concerned that the uncertainty could slow the housing market just as 
house building has started to pick up from a historically low base. 
 
Overall the NI Construction Group believes there is a significant risk that the fragile recovery 
in construction output in Northern Ireland could falter as a result of this uncertainty.   
 
A halt in the recovery would have a detrimental impact on the local economy, on 
employment, retention of skills in NI and housing supply. 
 
 
Implication 2 – workload of NI businesses working in GB 
 
As work opportunities for NI construction companies reduced dramatically from 2007 
onwards many contractors, particularly the larger ones, successfully turned their focus to 
winning work in Great Britain. Now it is estimated that the GB market accounts for over 
£1bn of turnover generated by Northern Irish construction companies.  
 
As a result there is significant concern that a fall in the GB market, precipitated by Brexit, 
could have direct and serious consequences for Northern Irish contractors, professional 
practices and material suppliers.  
 
Many Northern Irish jobs are dependant on construction and civil engineering projects in GB. 
 
 
Implication 3 – funding for construction projects in NI 
 
There is concern that EU funding which has been critically important for a number of major 
capital projects in Northern Ireland will not be matched by future UK governments. 

 
The decision to honour commitments given up to November 2016 is welcome but it remains 
unclear about what will happen after that. 
 
The is also concern that loans from the  European Investment Bank (EIB) will no longer be 
available to help finance strategically important construction projects in Northern Ireland.  

 
 
Implication 4 - movement of people, goods and services 
 
It is unknown how exactly Brexit will impact on the movement of people, goods and services 
but the construction industry would be concerned about about: 
 

 the introduction of any barriers to the movement of goods or services particularly 
any barriers between Northern Ireland and the Republic of Ireland. 

 

 the impact on the cost of importing building materials from the EU and exporting 
goods to the EU 

 
 
 
 



 any restrictions on the ability of NI companies to employ staff from EU countries, 
particularly the Republic of Ireland. 

 

 any obstacles to NI citizens working in EU countries, particularly the Republic of 
Ireland. 

 

 political and community tensions that would be created by any change to the 
current approach to free movement of people across the island of Ireland  

 
 
 
Next Steps 
 
Due to the likelihood that Brexit will have a more detrimental impact on the economy in 
Northern Ireland than on the UK overall, the NI Construction Group calls for the UK 
Government to provide a boost to funding for public sector capital investment in Northern 
Ireland that is additional to any general increase in capital investment that is provided across 
the UK. 
 
The NI Construction Group calls on the UK Government to maintain free movement of 
people, goods and services between Northern Ireland and the Republic of Ireland. However 
maintenance of a soft border with the Republic of Ireland must not result in any restrictions 
of movement within the UK between NI and GB.  
 
The NI Construction Group calls for tariff and barrier-free access to the single market 
 
The NI Construction Group seeks clarity from the UK Government on how it intends to 
replace the EU funding of capital projects beyond the commitments given up to November 
2016.  We call on the NI Executive to identify any planned construction projects that would 
be impacted if no replacement for this EU funding was forthcoming. 
 
The NI Construction Group calls on the UK Government to retain access for Northern Ireland 
to loans from the European Investment Bank or to provide an alternative but equivalent 
source of loan funding. 
 
The NI Construction Group calls on both the UK Government and the NI Executive to engage 
with the industry to agree radical steps to increase the supply of social, affordable and 
private market housing and to provide enabling funding. 
 
The NI Construction Group calls on both the UK Government and the NI Executive to put in 
place additional measures to help companies in the construction sector in Northern Ireland 
benefit from the increased opportunities available in the Republic of Ireland. 
 
The NI Construction Group calls on the NI Executive to mitigate the effects of Brexit on the 
local construction sector by redoubling its efforts to deliver a steady stream of public 
construction projects to the market. This requires a focus not only on the strategically 
important schemes but also a wide range of other new build and maintenance projects in 
health, education and roads etc. 


