
 
 

Science, Innovation, Technology 
 
The Chancellor announced more detail on how the £23bn National Productivity Investment Fund 
(first announced in the 2016 Autumn Statement) will be spent. The Chancellor made clear his focus 
was on enhancing the UK’s position “as a world leader in science and innovation”. 
 

 £300m towards supporting the “brightest and the best” research talent, including support 
for 1000 new PhD places and fellowships, focused on STEM subjects. Funding also for 
fellowships for early and mid-career researchers in areas aligned to the Industrial Strategy. 

 An initial investment of £270m to keep the UK at the forefront of disruptive technologies like 
biotech, robotic systems and driverless vehicles. This ‘Industrial Strategy Challenge Fund’ 
(ISCF) will support collaborations between business and the UK science base. The first wave 
of challenges funded by the ISCF will focus on the development, design and manufacture of 
batteries that will power the next generation of electric vehicles, and developing cutting-
edge artificial intelligence and robotics systems that will operate in extreme and hazardous 
environments, including off-shore energy, nuclear energy, space and deep mining. 

 £16m for a new 5G mobile technology hub. The government has also published its new 5G 
Strategy today. 

 Complementing the NPIF programmes, the new Digital Infrastructure Investment Fund will 
be launched in spring 2017. Government investment of £400m will be at least matched by 
private sector investors, and will accelerate the deployment of full-fibre networks by 
providing developers with greater access to commercial finance. 

 £200m for local projects to leverage private sector investment in full-fibre broadband 
networks. This will include offering full-fibre broadband connection vouchers for businesses, 
opening up public sector assets, such as existing ducts, to allow fibre to be laid more 
cheaply, and directly connecting public sector buildings.  

 The government confirmed that it has concluded its consultation with industry on R&D tax 
credits (announced at the Autumn Statement), and decided the current regime was 
“competitive”. However, it will now consult on ways to reduce the administrative burdens 
for claims. 

 £50m of NPIF funding will be specifically ring-fenced for fellowship programmes to attract 
global talent. Over £50m from existing international funds will support fellowships that 
attract researchers to the UK from emerging research powerhouses like India, China, Brazil 
and Mexico. 

 

Education and Skills 
 
The Chancellor confirmed reforms to technical and vocational education, first trailed over the 
weekend: 
 

 The creation of 15 routes – dubbed “T-levels” – to replace the 13,000 different qualifications 
currently on offer. This is one of the key recommendations of Lord Sainsbury’s review into 
technical education. Set to be introduced in the 2010/20 academic year, and supported by 
£500m extra funding every year.  

 Extending maintenance loans (similar to student loans for university students) to students 
on levels 4-6 technical courses. This includes students on higher technical level courses at 
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levels 4-6 at Institutes of Technology and national colleges, as well as for part-time degree 
students. 

 Acknowledging that the changing nature of work makes retraining and reskilling essential, 
the DfE has been given £40m to spend by 2018-19 on testing different approaches to help 
people to retrain and upskill throughout their working lives. 

 The government will work with business groups and public sector organisations to identify 
how best to increase the number of return-ships, supported by £5m of new funding. Return-
ships offer people who have taken lengthy career breaks a clear route back to employment. 

 
On Schools funding: 
 

 A one-off payment of £320m for 110 new free schools, on top of the 500 already pledged to 
be created by 2020. 

 £216m to rebuild and refurbish existing schools. 
 

Transport 
 

 Support for local projects in the next twelve months, such as improvements on the A483 
corridor in Cheshire and on the Leicester Outer Ring Road.  

 The Chancellor announced the following regional allocations from the £220m fund 
established at the Autumn Statement to addresses pinch-points on the national road 
network: £23m for the Midlands and £90m for the North. 

 The Secretary of State for Transport will also shortly launch a £690m competition for local 
authorities across England to tackle congestion. 

 

Devolution: 
 

 The government has agreed a Memorandum of Understanding on further devolution to 
London with the Mayor of London, GLA and London Councils. To note: the government has 
agreed to establish a joint taskforce bringing together the GLA, TfL, London Councils, 
HMTreasury, DfT and DCLG to explore the options for piloting a Development Rights Auction 
Model (DRAM) on a major infrastructure project in London.  

 The Northern Powerhouse Strategy will be launched at the 2017 Autumn Statement 

 The government will publish the Midlands Engine Strategy tomorrow. 

 Additional funding for the devolved nations: £350m for the Scottish Government; £200m for 
the Welsh Government; almost £120m for an incoming Northern Ireland Executive. 

 

Energy  
 

 Starting in 2021-22, the government will target a total carbon price and set the specific tax 
rate at a later date, giving businesses greater clarity on the total price they will pay. Further 
details on carbon prices for the 2020s will be set out at Autumn Budget 2017.  

 Levy Control Framework – the government has said the while the existing Levy Control 
Framework has helped to control the costs of low carbon subsidies in recent years, it will be 
replaced by a new set of controls. These will be set out later in the year. 
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